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ABSTRACT

This research was conducted to design and elucidate an accounting ethics model in
the public sector, with an emphasis on the capacities of forensic accounting. In terms
of purpose, the research is fundamental, and in nature, it is exploratory. It was
implemented using a qualitative grounded theory approach through in-depth
interviews with experts. The study population comprised academic experts, forensic
accountants, and official justice experts. Using purposive and snowball sampling
techniques, 11 individuals were selected until theoretical saturation was achieved.
The data analysis process was conducted in three stages: open, axial, and selective
coding. The reliability and validity of the model were confirmed using a Delphi
panel, Kendall’s coefficient of concordance, and Cronbach’s alpha. The findings
revealed the extraction of 53 secondary codes classified into 12 main categories. The
final research model was delineated within a paradigmatic framework comprising
causal conditions (ethical compliance, accounting systems, and objectives),
contextual conditions (education, ethical development, and information technology),
intervening conditions (professional skills), the core phenomenon (forensic
accounting standards), legal and educational strategies, and ultimately social,
governmental, and organizational consequences. This model provides a strategic
framework for enhancing transparency and the integrity of the financial system in
the public sector.
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1. INTRODUCTION

Accounting is one of the most important and vital professions in the modern
economic world; indeed, no economy can exist without it. Due to its critical role in
tracking vast, opaque networks and complex financial relationships, accounting is a
sensitive profession governed by ethical mandates. As Fry (2003, as cited in
Hajipour and Barzegar, 2020) notes, ethical roots are so deeply embedded in the
principles and foundations of accounting that they are inseparable from the
profession itself. Public sector accounting and auditing underpin government
accountability and are essential for maintaining trust in democracy. Public sector
accounting is the system used by government entities to record and maintain
financial accounts regarding their operations (Garcia, 2014). While private sector
organizations primarily seek to maximize profits, public sector organizations and
governments strive for the country's sustainable socio-economic development and
the provision of services to society. Accordingly, this profession is more than merely
a technical discipline; it lies at the heart of public trust in the institutions that shape
people's daily lives. Thus, the future of public accounting and accountability
frameworks is a fundamental necessity for any society (Ferry and Midgley, 2022).
Ethical standards in accounting are vital to the success of any business. A key aspect
of accounting is ensuring the accuracy and precision of financial reports. Financial
statements serve as the backbone of any business; they must be accurate to allow for
the proper understanding and tracking of financial resources. Ethical accounting
practices foster accountability and trust, enabling investors, shareholders, and the
public to rely on a company's financial reports. Furthermore, ethical accounting
practices help prevent fraud and other financial crimes. A lack of ethics in accounting
can create opportunities for fraudulent activities, such as financial, intellectual, or
identity-related crimes, embezzlement, bribery, and other financial offenses
(Sedighian et al., 2022).

The gradual erosion of ethical principles, which has plagued major corporations such
as Enron, Andersen, WorldCom, Adelphia, Global Crossing, and others, has inflicted
significant damage on the business community; consequences include corporate
bankruptcies, the destruction of shareholder wealth, employee job losses, diminished
confidence in published financial statements, and a loss of trust in capital markets
(Asgari et al., 2011). In this context, the accounting profession plays an undeniable
role in preventing financial misconduct and abuse; however, catastrophic scandals
have tarnished public trust in the profession (Hassas Yeganeh and Maghsoudi, 2011).
According to Olowu (2016), recent proposals suggest that accountants should
employ forensic accounting skills, ethical standards, investigative and detective
scrutiny, and methods to uncover fraud in complex financial transactions, as well as
address issues that threaten the integrity of financial reporting and corporate
governance (Fakhari and Oskou, 2018).
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2. MATERIALS AND METHODS

Given that the primary objective of this study is to develop a model for public sector
accounting ethics, with an emphasis on the role of forensic accounting, it is classified
as fundamental research; it aims to uncover the nature of phenomena, test theories,
and expand existing knowledge. In essence, the study seeks to establish a conceptual
framework that enables the presentation of a comprehensive model for public sector
accounting ethics, highlighting the role of forensic accounting. Furthermore,
regarding its research methodology, the study employs both philosophical and
empirical approaches, while its logic of execution (type of reasoning) is inductive.
This study uses a qualitative data-driven research method, and instead of testing
hypotheses, the field study uses grounded theory to generate knowledge and
construct a theory that emerges from the context of the community and from the
perspective of the subjects. Grounded theorizing, also known as data-driven, is a type
of qualitative research that aims to understand and understand people's experiences
of events and happenings in a specific context. Data-driven theorizing is an inductive
methodology for discovering theory that allows the researcher to develop a
theoretical account of (the general characteristics of the subject) while
simultaneously grounding this account in empirical observations of the data. In
general, grounded theory is an approach to the systematic examination of qualitative
data aimed at theory generation. Grounded theory is one of the most significant, and
relatively recent, tools in qualitative research. It serves several purposes:

* Understanding the views and opinions of experts (whether descriptive or causal).

» Fostering the necessary conditions for the alignment and convergence of ideas.

* Generating ideas for practical implementation.

Accordingly, the present study employs a qualitative approach regarding data
collection, involving several stages of implementation:

» Selection of expert participants

* Formulation of the initial question

* Processing of responses via content analysis

* Revisiting the participants

3. RESULTS AND DISCUSSION

In this study, a qualitative grounded theory analysis was conducted through three
main stages: open coding, axial coding, and selective coding. Initially, categories
were identified via open coding, and subsequently, these categories were linked to
one another during axial coding. Following the identification of relationships
between categories in the preceding stages, core and sub-categories were integrated
through selective coding to develop the study's theoretical model.

The open coding phase employed a comparative analysis approach, wherein the
content of each interview was compared with subsequent ones to extract common
points. This process continued until theoretical saturation was reached, ultimately
identifying 67 initial codes. Following a review and the elimination of duplicates,
these were refined and categorized into 53 secondary codes and 12 core concepts.
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The results of the open coding of interviews with research experts led to the
identification of multiple categories, each representing different dimensions of an
ethics-oriented forensic accounting model for the public sector. Furthermore,
"education and research,” "the development and dissemination of ethics," and
"information technology" were identified as contextual conditions that establish the
necessary foundation for the implementation of forensic accounting. These
conditions indicate that without investment in continuous education, the
institutionalization of an ethical culture, and the utilization of modern technologies,
any effort to implement forensic accounting will face challenges. The results of axial
coding reveal a systematic relationship among the identified categories within the
framework of a paradigmatic model. Accordingly, "adherence to ethics," "use of
accounting systems," and "goals and missions" were identified as causal conditions
that serve to initiate and lay the groundwork for the implementation of forensic
accounting in the public sector. These causal conditions indicate that ethical
commitment, efficient accounting systems, and clearly defined missions constitute
fundamental prerequisites for entering the field of forensic accounting. The
presented paradigm model outlines a systematic framework for explaining the
process of implementing ethics-oriented forensic accounting in the public sector. In
this model, "forensic accounting standards" serve as the core category, with other
components organized around them. Causal conditions, comprising "adherence to
ethics," "application of accounting systems," and "goals and missions", act as
initiating and foundational factors that create the necessary context for the
emergence of these standards. Meanwhile, "professional skills" function as
intervening conditions, capable of either facilitating or hindering the impact of causal
conditions on the core category. Contextual conditions, comprising "education and
research," "the development and dissemination of ethics," and "information
technology", provide the supporting infrastructure necessary to realize these
standards. Strategies and actions have been formulated across two dimensions, "legal
strategies" and "educational strategies", to facilitate the practical implementation of
forensic accounting standards. Ultimately, the successful execution of these
strategies will yield the anticipated outcomes at both the "societal" and
"governmental/organizational" levels. This model demonstrates that establishing
forensic accounting in the public sector is a multidimensional phenomenon; its
realization requires the harmonious interplay of causal, contextual, and intervening
conditions, alongside appropriate strategies, to achieve the desired outcomes.

4. CONCLUSION

The findings of this research indicate that "observance of ethics," as one of the causal
conditions in the paradigm model, plays a fundamental role in establishing ethics-
oriented forensic accounting in the public sector. This finding is consistent with the
results of Al-Hadrawi (2024), which demonstrated a statistically significant
relationship between forensic auditing and adherence to ethical compliance
principles. It also aligns with the findings of Sedighian et al. (2022), who introduced

26



Quarterly Journal of Public Sector Psabjournal.ir
Accounting & Budgeting Vol. 7, No. 1, Serial No. 23, 2026

accounting ethics as a value system determining the correctness of professional
conduct. From the perspective of social contract theory, this finding confirms that
the accounting profession is committed to society to observe ethical standards, and
this commitment materializes when ethics is positioned as a causal condition
alongside other factors. Compared to the research of Mansour et al. (2021), which
primarily highlighted the strengths of forensic accounting at the level of fraud
reduction and the creation of new career channels, the present study, by emphasizing
the ethical dimension as a causal condition, offers a deeper insight into the value-
based infrastructure of this field and demonstrates that without ethical orientation,
other functions of forensic accounting will also face challenges.

"Forensic accounting standards" were identified as the core category of the research,
around which other components are organized. This finding is consistent with the
view of Mansouri et al. (2025), who emphasized presenting a forensic accounting
model using the fuzzy Delphi method. However, the present study, by explaining the
position of standards as the central nucleus of the model, confirms the pivotal and
determinative role of this category. From the perspective of legitimacy theory, the
formulation of codified standards can enhance the legitimacy of the forensic
accounting profession in the eyes of society and stakeholders. In contrast, Mansour
et al. (2021) pointed to the lack of regulations and lack of control over entry into the
profession as weaknesses of forensic accounting, and the finding of the present study
regarding the necessity of standardization serves as a response to this weakness.
Furthermore, compared to the research of Naseri et al. (2025), which emphasized a
fraud prevention model, the present study, by centering on standards, offers a more
comprehensive and systematic approach to the subject.

The research findings in the contextual conditions section showed that "education
and research," "development and dissemination of ethics," and "information
technology" provide the necessary infrastructure for the establishment of forensic
accounting. This finding is consistent with the results of Amalia (2023), which
emphasized the importance of information systems and efficiency in public sector
accounting. It also aligns with the view of the accounting department at the
University of Florida (2022) regarding the necessity of professional competence and
skill development. From the perspective of broken windows theory, investment in
education and technology can prevent minor violations and pave the way for the
prevention of more serious crimes. Compared to the research of Hajipour and
Barzegar (2020), which emphasized ethical leadership, the present study, by adding
the dimensions of technology and education, covers a broader range of contextual
factors and shows that ethical leadership alone, without the backing of technology
and adequate education, is insufficient.

"Professional skills" were identified as intervening conditions that can facilitate or
weaken the process of the influence of causal conditions on the core category. This
finding is consistent with the view of Fakhari and Oskou (2018) regarding the
application of financial skills with a research mindset, as well as the opinion of
Hamdan (2018), who considers forensic accounting to require accumulated
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experiences and skills. From the perspective of agency theory, professional skills can
reduce the information asymmetry between the agent (government) and the principal
(citizens) and enable effective monitoring. Compared to the research of Goldoust et
al. (2018), which pointed to the moderating role of moral intelligence, the present
study proposes the moderating role of professional skills and shows that, in addition
to moral intelligence, technical and specialized competencies also influence the
success of forensic accounting.

The strategies and actions in this study included "legal strategies" and "educational
strategies," which are consistent with the results of Naseri et al. (2025) regarding the
presentation of a fraud prevention model. They also align with the view of Ghaemi
et al. (2022), who pointed to the role of official court experts in providing legal
support services. From the perspective of Kohlberg's stages of moral development,
educational strategies can elevate accountants to higher levels of moral reasoning,
while legal strategies, by creating fear of punishment, encourage accountants at
lower levels to comply with norms. Compared to the research of Mansouri et al.
(2025), which mainly focused on technical dimensions, the present study, by
separating strategies into two legal and educational domains, offers a more
comprehensive and multidimensional approach to the required actions.

The identified consequences in this study included "social benefits" and
"governmental and organizational benefits," which are consistent with the results of
Amalia (2023) regarding increased accountability and transparency, with the
findings of Mohammadi Nafchi and Alikhani (2020) concerning the social
responsibility of accountants, and with the view of Mansour et al. (2021) regarding
the benefits of forensic accounting for society. From the perspective of stakeholder
theory, the realization of these consequences indicates that the designed model can
meet the interests of a wide range of stakeholders, including citizens, the
government, organizations, and society. The distinguishing feature of the present
study in this section is the separation of consequences into two levels, social and
governmental-organizational, which shows that the benefits of ethics-oriented
forensic accounting are not limited to one level and encompass the entire financial
governance system of the country. This finding also links with the corruption cases
raised by Khalili Samani and Dehghani (2021), such as major embezzlements in Iran,
and shows that the establishment of such a model could prevent the recurrence of
such incidents.
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Table 3. Interpretation Spectrum of Various Values of Kendall’s Coefficient

of Concordance

JINS Sialod i 395UsT palio puand b ¥ Jois

Confidence in the Interpretation of the Value of Kendall’s
Ranking of Factors Degree of Consensus Coefficient
Jolge i 35 4 Comnd (yligelo! ABEW G50 ypmd JISS g o e
None Very Weak
315 g3 s sl 01
Low Weak 03
S Cinds '
Moderate Moderate
hsie hsie 0.5
ngh StroPg 07
3b; g9
Very High Very Strong 0.9
2L sleams 95 Y '

5 Bl Qe Glom sy o5 e L |y IS (Sinlen o 55155 polie peds b o Jo>
il bl 22055 o 51,8 03latsl )90 ailiie (SaCSIST g A slaimgly o (B e i
D)6 555 Jelge i 5 4 s lisebol g 039y Chund o 38lg5 oaimd i <Y Jolee SIS o i e
bl /0 jlade 9 o ol (o8 lsebl g 0ad (b)) hnd a3 BElg5 /Y 4 o pS Gl L
Jyles e 2 liabsl 5 (58 3815 5l S IV gy 45 o 3 sl oo ylipabl 5 Lausgio 33l
ol Jolge Camtl i o 33 o ol 5 (655 e 3 aimr ol YL 5 +I% i
wegas 39035 (bl (oS Cyge ]y (3 gl Glise U A8 o0 S8 Glixe 4 i (sl 003

Aoled (6525 el (> Al 6 By Ly b

oRRgR saadl ¥

osd 4 Sl b s gygla)S plaasds 5 o5 L8 Y L dslas G ) Siegg ol slaedl
Ore 8l el 6l sl Jgas b anbias al)8 5 508 QBel (Bpdlgls SUSTL 5 Medin (6 S gl
sdaliie g9dg 4 asbas 13 iS5 da 4 w0 anlas jl gl cnl anlae plxl W13 )3 &5 &9
OB 35 (Bl Curer Cundg Bl aobdl pl VY diges U adsbas (ol cjliuabl caa g ol b2 )8
ol 005 @) F Jgdo 53 ¢ yimgl ol slyz] p oS ¢ L

49



Quarterly Journal of Public Sector 09 BRI S 3,420 92 9 Syl
Accounting & Budgeting VFa0 Hlgs Y (b ) o ladd (aida Jlu

Table 4. Demographic Characteristics of Research Experts
O3 O b A LCuren b Sy ¥ Jo>

Frequency Frequency Characteristic
Percentage il & 5
64‘5').9 RVt 9 S
Male
72.7 8 51 Gender
Female o>
27.3 3 :
PE{ES
5o 5 Under 40 years
. Jlo ¥l a8
40-50 years Age
54.5 6 JLo s B oy o
Over 50 years
27.3 3 o 8- 5l e
64 4 Master’s Degree
: il (398 Education
Ph.D. ©pas
63.6 7 18>

B3 b anlas caa bbbl dnlas o (UL | g pE 0P © g0 4 Iadigad Lo g}y ool )
JS 5 18 ol dnlins ST L 5 €85 1,5 BT i3] )3 imgl CBib 5 Eadse opas 5 Sledlb
155 o5 390 e s o] i dsnline o plal g o5l (6o ppclonl online S5l ol
osld polie dunlio b asws .l doldl pl VY 4a5 U (glas gludl & Jouas U lraslias Jlgio oy 4 .08 )8
oy «(§5Locs)95 g el c(silopgrde slaril b g odd Cud 3)lge dadnlas (e 4dS 4 Al idg
58 s 3550 5 SIS ey alinn ol ) 18 anlan o 3gmd S |y oaelcansay el Lo
by sbdgio g jsalS Glogdge g 4B)S g0 anlas 1o )3 il pporde anbas pbxl jlan .85
oS iag ol 3 03 gl (AR (g lules i p ST L pogas (50 3 (5lubes BT 4
O A plosl Bl ()5S 5 (gyge ()15 Gl ()8 el (ol 5 aw (b L sbuedly aS
Ol (e SIS (b s 5 L9 pasuiie b () HSUS B )b 5l pladlgie Ad (M ] 5 &S &0
5 (68 ko ey Sy 53 Indlie oo bl lolis 5| ey 21535 Lagi yo 15035, 4 lnelie
b Ay Giggy 6y Jae B 8ad a2 )LSy (258 9 ol (sladlsie

ol 3,5 ais ol )3 bl slul g (S 9 olwlid cladlgio 5 wanlie 5L (o HI5AS )3 1L (613808
8l O Joia ©go 4 porhe (S g 45l A5 bl 5l (535S

50



098 GRS (S 33 59983 9 Syl
\F O JLG'.‘ Yy ngle:-‘ A GJLQJ:J sm JLU-I

Quarterly Journal of Public Sector
Accounting & Budgeting

Table 5. Open Coding Results of Interviews with Research Experts
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