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Abstract

This study adopts a quantitative approach and employs a validated questionnaire to
examine the impact of Human Resource Performance-Based Budgeting (HR-PBB)
on organizational performance in the Ministry of Economic Affairs and Finance
within the framework of Iran’s Vision 2025. The results obtained from Structural
Equation Modeling (SEM) indicate that budget implementation and organizational
support have direct and statistically significant effects on organizational
performance. Moreover, organizational support acts as a full mediator with a strong
indirect effect, demonstrating that the transparency generated through budget
implementation enhances perceived organizational support, which in turn leads to a
significant improvement in organizational performance. The findings emphasize that
performance-based budgeting goes beyond a financial instrument and plays a
strategic role in organizational transformation by strengthening human relations and
organizational commitment, thereby enhancing the effectiveness of government
systems. Accordingly, strengthening communication transparency and sustaining
financial discipline are recommended as key requirements for improving the
performance of public sector organizations.
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