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Abstract

The reduction of inequality between regions is one of the important topics in the
literature of regional economics, the factors influencing it have been studied in
different countries in recent decades, and the role of government policies in
reducing the inequality has been discussed. In 2014, with the approval of the Law
on Balanced Use of the Country's Facilities, steps have been taken to create
balance and regional balance in the country. In this article, the impact of
government credits of the Balanced Credit Law on income inequality in different
provinces of Iran has been investigated using the generalized least squares
method in 31 provinces over 7 years and 217 observations. The results show that
for one percent increase in balanced credits, income inequality decreases by
0.013 percent in the provinces. The effectiveness of labor productivity on
reducing inequality is also noticeable, so that for one percent increase in labor
productivity, income inequality decreases by 0.04 percent in the provinces.
Based on the theory of Kuznets curve, the increase of GDP in the first stage
increases inequality, and in the next stage, with the increase of GDP in the
provinces, equality increases. Inflationary policies in the provinces of Iran
aggravate inequality in the provinces, so regional policy makers should put fiscal
and monetary discipline to control inflation along with increasing the credits of
the balanced utilization law in order to reduce inequality in the provinces of the
country.

Keywords: Law of balanced use of the country's facilities, Income inequality,
Inflation, Government credits.
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