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Abstract

The purpose of this study is to investigate the relationship between corporate
governance mechanisms, strategy and company financial characteristics with
earnings management in Tehran Stock Exchange. The current research is applied
and from the methodological point of view, the correlation is causal type (post-
event). The statistical population of the research is all the companies admitted to
the Tehran Stock Exchange, and using the systematic elimination sampling
method, 133 companies were selected as the research sample and were examined
in the 10-year period between 2012 and 2021. The results of the research
hypothesis test showed that the independence of the audit committee and the
ownership of institutional investors have an inverse relationship with earnings
management, but the independence of the board of directors has no relationship
with earnings management. Financial leverage, company growth, company
strategy and company profitability have a positive effect on earnings
management, but operating cash flow has a negative effect on company earnings
management.

Keywords: Company strategy, Corporate governance, Earnings management,
Company financial characteristics.
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